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Economic 
headlines Global economic conditions remain relatively 

favourable. GDP in the Eurozone increased by 
0.4% in Q1 2018, whilst the US economy 
expanded by 0.6%. Both saw growth slow from 
0.7% in Q1. 
 
UK GDP growth fell to 0.1% in the first quarter of 
2018, down from 0.4% in Q4 2017 to its lowest 
level since 2012. Adverse weather conditions 
were a relatively small contributory factor, with 
construction output falling 3.3%. 

 

 

Economic 
headlines   Business activity in Yorkshire & Humber 

expanded at a faster pace than in other UK 
regions in April according to the IHS Markit 
England & Wales Regional PMI, rebounding from 
a slowdown in March.  
 
The region recorded a PMI of 55 in April, up from 
53.1 in March (a PMI over 50 indicates growth). 
The survey also found businesses in our region 
reporting the highest levels of optimism, and the 
2nd highest levels of job creation. 

 

 

Business 
performance 
& confidence 

All of the manufacturing, construction and 
service sectors expanded in April according to 
Markit/CIPS PMI surveys, though the rate of 
growth was modest across the board. 
 
Construction rebounded following a weather-
induced downturn in March, whilst the pace of 
growth in the service sector was inhibited by 
consumers’ reticence to spend. Weaker growth 
in overseas orders contributed to slowing 
manufacturing growth.    

 

 

Business 
performance 
& confidence Confidence remained high among City Region 

businesses at the start of 2018, with increasing 
expectations of profitability and turnover growth. 
 
There was also a strong upturn in the proportion 
of firms reporting increased capital investment 
this quarter. A net balance of 33% of 
manufacturers and 29% of service sector 
companies reported increased investment, in 
both cases the highest levels for over five years.  

 

 

Trade and 
exports The volume of retail sales fell by 0.5% in Q1 

2018, compared to Q4 2017. March’s snow was 
a factor, with petrol sales down 7.4%. With fuel 
excluded, sales volumes were largely flat. 
 
The UK’s trade deficit stood at £6.4bn in the 
three months to February 2018, up £0.4bn on 
the preceding three months. The surplus in 
services narrowed by £0.3 billion whilst the 
deficit in goods widened by £0.1 billion. Trade of 
goods to and from the EU increased, whilst trade 
to and from non-EU countries decreased.  

 

Trade and 
exports Over the course of 2017, goods exports from the 

Yorkshire & Humber region totalled £16.8bn, up 
13.6% on 2016 and slightly outpacing UK growth 
of 13.3%. 
 
Exports increased to most markets, with Asia & 
Oceania (+24%) and the Middle East & North 
Africa (+19%) seeing the fastest growth in 
percentage terms. There was an 11% fall in 
exports to non-EU Eastern Europe whilst exports 
to North America were largely flat.  

 

 

Labour 
market 

Total employment in the UK increased by 
197,000 to 32.34 million in the three months to 
March 2018.The employment rate of 75.6% is 
the highest on record. 
 
Unemployment fell in the three months to March, 
down 46,000 to 1.42 million. The unemployment 
rate of 4.2% is down from 4.6% a year ago. 
 
Average earnings increased by 2.9% in the three 
months to March compared to a year ago. 
Stronger wage growth and falling inflation mean 
that average pay increased by 0.4% in real 
terms in March.  

 

Labour 
market Total employment in Leeds City Region 

increased by 6,000 (0.4%) between Q3 and Q 
42017, and by 13,000 (0.9%) over 2017 as a 
whole. The employment rate for Leeds City 
Region increased to 73.6% in Q4 2017, up from 
73.3% the previous quarter. 
 
Total unemployment in Leeds City Region 
increased by 2,000 (2.9%) between Q3 and Q4 
2017, to 70,000. There are however 2,300 fewer 
people unemployed than at the end of 2016. 
The unemployment rate in the City Region is 
4.7%, close to the UK average of 4.5%.  

 

Forecasts/ 
prospects According to the latest forecasts from the 

International Monetary Fund (IMF), global 
growth is expected to strengthen slightly, from 
3.8% in 2017 to 3.8% in both 2018 and 2019.  
 
The Bank of England have revised down their 
growth forecasts for the UK economy. They now 
expect growth of 1.4% this year, down from 
1.8% in their previous forecast. Forecasts for 
2019 and 2020 have also been revised down, by 
0.1% to 1.7%. 

 

 

Other 
indicators House prices both locally and nationally have 

fallen slightly so far in 2018, with prices in West 
Yorkshire down 0.5% between December 2017 
and February 2018, and UK prices down 0.4% 
over the same period. Prices in West Yorkshire 
are however 4.6% higher than in February 2017.  
 
In commercial property, average rents in West 
Yorkshire have increased moderately since 2015 
to £13.70/SF in Q1 2018. This remains 
competitive against the UK average of £27/SF. 

 

 

Summary Recent momentum in the global economy has largely been sustained, though there has been a tapering of growth in major economies. The near-term outlook remains largely positive, though geopolitical tensions around Iran have caused a spike in oil 
prices, and the threat of a developing trade war poses a risk to the outlook. In contrast, there were clear signs of a slowdown in the UK economy at the start of 2018 with consumer confidence and weaker export growth factors. Although the UK context 
looks less positive at the start of 2018, Leeds City Region and Yorkshire & Humber businesses remain more upbeat and appear to be expanding and recruiting accordingly in spite of any concerns over Brexit. 


